
Cap Rates & Interest 

Rates to Remain Low 

and Stable in 2015 
Oil, Inflation, and Other Indicators  



http://www.washingtonpost.com/business/economy/2014/12/01/904984b2-7971-11e4-9a27-6fdbc612bff8_story.html 

Price per barrel of oil today: 

 

$64.48 

 
 



http://www.businessinsider.com/here-are-the-big-winners-and-losers-of-low-oil-prices-2014-10 

An overview of oil production, exports and imports… 

US & EU sanctions 

will continue to 

affect Russia’s oil 

exports 

Private oil 

companies are 

now allowed to 

operate in the 

country for the 

first time in 76 

years. 





World consumption of oil on the rise… 



Oil prices expected to remain low 



Mixed impact on US… 
 US is world's largest consumer, importer and producer of oil.  

 Cheaper oil could make more of a difference to monetary 

policy… 

 Lower energy costs act like a tax cut on American households, 

increasing their purchasing power. Fed may extend and slow the 

rate at which they try to achieve a normalized policy. 

 

 

 



International worries focused on 

recession and deflation…. 



Sources:  

http://politicsandfinance.blogspot.com/2013/08/pictorial-ghost-cities-of-china.html 

http://www.archdaily.com/425651/how-to-bring-china-s-ghost-towns-back-to-life/ 

 



Other indicators of flat interest rates…. 



Starts of one-family houses advanced 4.2 percent to a 696,000 annualized rate last 

month, the most since November 2013, Commerce Department figures showed today 

in Washington. 
Seasonally adjusted. Source: US. Bureau of the Census 







Cap Rate Trends 

Primary Markets* 

Secondary/ Tertiary 

Markets 

Apartment Retail 

10 basis 

point 

decrease 

30 basis 

point 

decrease 

20 basis 

point 

decrease 

30 basis 

point 

decrease 

*Year-over-year change through 2Q 2014 



Primary Markets* 

Secondary/ Tertiary 

Markets 

Office Industrial 

0 basis 

point 

decrease 

50 basis 

point 

decrease 

10 basis 

point 

decrease 

40 basis 

point 

decrease 

*Year-over-year change through 2Q 2014 



Industrial Cap Rates  









Growth in Milwaukee & SE Wisconsin 










